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Dear Ms. Phillips: 

SUBJECT: RESULTS OF REVIEW OF COURT FINES AND FORFEITURES 

The Controller's Office has completed a limited review of court fine and forfeiture 
revenues. The purpose of the review was to analyze revenues over the last three years 
to determine whether there any anomalies in the data which would warrant further 
investigation. 

Background 

The City receives approximately $20 million a year from the County of Los Angeles for 
the City's portion of fines and forfeitures collected from traffic and criminal cases where 
the arresting officer is employed by the City of Los Angeles. 

Scope and Methodology 

As part of the review, we requested the Los Angeles Superior Court to prepare a 
schedule showing, by month, the total collections subject to distribution, the total 
amount distributed to various cities, and the total distributed to the City of Los Angeles. 
The schedule covered revenues for the period July 1, 2006 through June 30, 2009. 

We then analyzed the data, and on a sample basis, we traced the figures on the 
schedule to supporting documents. The Court uses the Financial Platform System 
(FPS) to record cash and credit card payments received over the counter and through 
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the mail. The Financial Interface System (FIS) is used to record on-line credit card 
payments and GC Services, a collection contractor, is used to collect delinquent 
payments. Each payment is allocated to various collection accounts per the applicable 
State codes as received in the respective collection system. The Financial Reporting 
System (FRS) captures and distributes monthly pertinent cash collections to various 
special funds and government entities, such as the State, County, cities, and special 
Districts. 

Our review did not include testing the validity of payment transactions in the collection 
systems and their allocation in the systems. Also, we did not verify the accuracy of the 
distribution in the FRS. 

Summary of Results 

The following table shows the amount of total collections subject to distribution, the total 
amount distributed to various cities, and the total distributed to the City of Los Angeles 
for the last three years. 

Annual Summary of Total Court Collections (in Thousands) 

Fiscal 
Year 

Total Court 
Cash 
Collections 

Less: Others / 
On Hold 

Total 
Funds To 
Be 
Distributed 

Distributed 
to State / 
County / 
Related 
Funds / 
Others / 
Districts 

Distributed 
to Cities 

Distributed 
to L.A. 
City 

% of 
LA 
City 
share 
among 
Cities 

% of 
LA 
City 
share 
to 
Total 
Funds 

2006-07 $541,197 $289,073 $252,123 $218,729 $33,394 $19,513 58% ,.8% 

2007-08 540,434 264,951 275,483 239,895 35,588 20,332 57% 7% 

2008-09 577,940 285,624 292,315 257,656 34,659 19,464 56% 7% 

Total $1,659,570 $839,649 $819,921 $716,280 $103,641 $59,308 57% 70/0 

The table shows that over the last three years, the total amount distributed to the City as 
a percentage of the total collections subject to distribution has remained relatively 
consistent at 8%, 7%, and 7% on an annual basis. Also, the percent of the City's share 
among other cities has been consistent at 58%, 570/0, and 56%, respectively. 

Based on our review, nothing came to our attention, to suggest that the amounts 
remitted by the County are unreasonable. As a result, we do not believe that further 
investigation is necessary. 
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